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« EU-ETS

« S0/ (Joint Implementation)
. Annex—| = JtJ)| 2l

o HHIMLAMKMI(Clean Development Mechanism)
. Annex—I112t non—Annex | = JtJ)| 2l

sm (CDM)

Trading Mechanism Period CO2e Unit Trading Status

Emission Trading Scheme (e. | 2005-2007 EUAS Exchange / OTC

g. EU ETS)

Joint Implementation (JI) 2008-2012 ERUs Bilateral / OTC
Kyoto Period

Clean Development Mechani | No restriction CERs Bilateral / OTC




CERs
ERUs
EUAS

RGGI
allowances




Total volume: 2 7 Gt Total financial value: €406n
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ECX 86.7% 7569,/
Powernext 5.5% r73.3%/
Nord Pool 6.3% (7.4%) [
EEX 1.4% (3.7 25)
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ECX EEX EXAR/ Nord Pool Powernext
Contract offered at
the start—un Futures Spot Spot Spot/Forward Spot
OTC clearing Yes Yes No Yes No
Trading model Continuous Fixing Fixing Continuous Continuous
Holrs 8:00-17:00 10:00-10:0% 19:00-15:30 10:00-15:30 10:00-14:30
Trading days Working days Working days Tuesday Working days Working days
Nominal amount 1.000t 1t 1t 1,000t 1.000t
Agreement with
national amount No Yes Yes o Yes
Clearing LCH Clearnet EEX AG EXAR Nord Pool ASA COG
Delivery Day+3 Day+2 Day+1 Day+3 Trading day
Start date April 05 March 05 June 05 February 05 June 05




- 2SS/ ANIIIS RE:NAP 2 J3, A ALK, J|dEst S Z8Ps HIt A5
ot HHE& AIZ 0 BtE

- HIEZC 8= 2 H= 4SHE: 8= 2 HdSI)HHS Skt 24E. ANFEUHAS =220 Y
= &M

Volumes and prices in the EU ETS 2004-07

Daily OTC prices using Point Carbon’s bid/offer methodology.

35 Volume EUA 2007 20
— EUA 2008 ——sCERO0S

30
=
25 S
o
q.) E
< 20 )
~ L
s 15 e
S
10 =
5
0 0
1/12/04 6/9/05 14/6/06 21/3/07 28/12/07

L
Po I nt Ca rbo n Source: Carbon 2008, “Post-2012 is now”: Figure 2.5, page 7, 11 March 2008






oF Ml

Al

v

U
JH..

1z
03 1™ 40

10

R

Oty St
izt

=]

0%
r

010 MR mIr 0jo 0l0 pjo

HC 8 2 68 HF ye

Jo WC Hir
00 0[0 gjo

10

HH

(L
00

010 G{0



Assessing the EU ETS
Srare of respondents agreeng with the given statements loptcns 4 and 5

The rumber of tespondents is between BOO §n 2006} and 3.479 (in 20081

m 2008
m 2007
m 2006

EUETS =2 mature market

EU ETS s the most cost-
eI vy 10 recuce

s I the TU)

EU ETS lacinastes
ITNSSIONS reduchons Io

o EV)

EU ETS = a success

0% 20% 40% 60%

POint carbon Somrce: Caton 2008, “Post 2012 w now™: Figure 2 9. page 10, 11 March 2008

* §S& Atdl: U.S. Acid Rain Program
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Table 1
Specification of fossil fuel power plants.

Code Mame
1 Samchonpo Thermal Power
2 Youngdong Thermal Power
3 Yosu Thermal Power
4 Bundang Combined Cycle power
5 Dangjin Thermal Power
6 Honam Thermal Power
7 Donghae Thermal Power
8 Ulsan Thermal and Combined Cycle
g [lsan Combined Cycle
10 Taean Thermal Power
11 Pyeongtaek Thermal and Combined Cycle
12 Seoincheon Thermal Power
13 Borveong Thermal and Combined Cycle
14 Seoul Thermal Power
15 Seocheon Thermal Power
16 Jeju Thermal Power
17 Hadong Thermal Power
18 Youngnam Thermal Power
19 Shinincheon Combind Cycle
20 Mamjeju Thermal Power
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Fig. 2. The values of relative advantages of marginal abatement.
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- Data availability limits allocation choices: absence
of installation level data

* Inclusion of small facilities is not worth it: threshold
20MW by EU Emission Trading Directive

« Shortage was allocated to electricity generation

« Auctioning is little used
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